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We will cover
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▪ Recap on the basics of MTD for VAT

▪ Where to get more information

▪ Joining the pilot

▪ The timeline for MTD for VAT



Making Tax Digital is making 
fundamental changes to the way the tax 
system works  – transforming tax 
administration so it is 

▪ more effective, 

▪ more efficient and 

▪ easier for taxpayers to get it right 
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Our Vision
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Using MTD compatible software to 

▪ capture business transactions

▪ prepare the VAT return

▪ send and receive information 
via API* enabled software 

* Application Programming Interface 

What is changing?
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Things that won’t change?

▪ 9 Box VAT return

▪ VAT return frequency and 
payment deadlines

▪ Eligibility for VAT Special 
Schemes

What isn’t changing?



7

From April 2019 –

▪ VAT Registered businesses with 
taxable turnover above the VAT 
threshold must follow the MTD rules 

▪ VAT threshold currently £85,000 
taxable turnover

▪ Taxable turnover includes standard, 
reduced and zero rate supplies. 

Section 2
Notice 700/22

Who is affected – and when?
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Who is affected – and when?
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Does this include 
non established 

businesses?

Yes – if they are VAT 
registered with taxable 
turnover above the VAT 
threshold

Common Questions
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Does this include 
non established 

businesses?

Yes – if they are VAT 
registered with taxable 
turnover above the VAT 
threshold

Once a business is mandated 
they stay in MTD

What if the taxable 
turnover drops 

below threshold? 

Common Questions
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• Not registered – not affected
• Registered – MTD optional
• Can use portal
• Monthly - check turnover previous 12 months

What about 
businesses 

below the VAT 
threshold? 

Common Questions
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When does MTD 
start?

Taxable turnover over 
£85,000 on 1 April 2019 -
from the first VAT period 
that on or after 1 April 2019. 

Making Tax Digital mandated 
for all customers (except those 

that have been deferred)

Common Questions
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When does MTD 
start?

Example 
Return covers 1 March to 31 May 2019
Start MTD 1 June 2019 
First MTD return due 7 October 2019

Taxable turnover over 
£85,000 on 1 April 2019 -
from the first VAT period 
that on or after 1 April 2019. 

Common Questions
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Speak to your existing provider 
or providers.

Have a look on GOV.UK

Where can I find out 
about software? 

Common Questions
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https://twitter.com/HMRCgovuk

Finding out more

https://twitter.com/HMRCgovuk
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VAT Notice 700/22
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https://www.gov.uk/government/publications/agent-update-issue-66

Agent Update 66

https://www.gov.uk/government/publications/agent-update-issue-66
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Joining the VAT Pilot
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MTD Timeline
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Pilot opens for sole traders and companies.

Exceptions:
• part of a VAT group or VAT Division
• not up to date with their VAT 
• trading with the EU
• based overseas, 
• submitting annually, 
• making payments on account, 
• using the VAT Flat Rate Scheme, and
• are newly registered for VAT 

MTD Timeline
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Private testing begins with 
partnerships, and those 
customers that trade with the 
EU.  

MTD Timeline
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Pilot open to other sole 
traders and companies who 
are not up to date with their 
VAT, users of the Flat Rate 
Scheme, and businesses 
newly registered for VAT.

MTD Timeline
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Pilot open to partnerships 
and those customers that 
trade with the EU

MTD Timeline
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Making Tax Digital mandated 
for all customers (except those 

that have been deferred)

MTD Timeline
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Pilot opens for 
customers that 

have been deferred

MTD Timeline
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Making Tax Digital mandated for 
customers that have been deferred.  

▪ Trusts

▪ ‘Not for profit’ organisations that are not set up as a company 

▪ VAT divisions

▪ VAT groups 

▪ Public sector entities

▪ Local authorities

▪ Public corporations

▪ Traders based overseas, 

▪ Payments on account 

▪ Annual accounting scheme users. 

MTD Timeline
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Find out more – www.gov.uk
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Thank you for listening

Customer Readiness External 
Stakeholder Team

makingtaxdigital.mailbox@hmrc.gsi.gov.uk





ENTERTAINMENT SHOPPING

HOME WORK

Everything we do is increasingly in a digital format/context

We’re all #MakingLifeDigital at every turn



This lifestyle shift continues to 
engulf the world as we know it 



55% of startups have 
already adopted a 
digital business 
strategy compared to 
38% of traditional 
enterprises.

https://www.forbes.com/sites/louiscolumbus/2018/04/22/the-
state-of-digital-business-transformation-2018/#56df62005883



52% of enterprises say 
enabling worker 
productivity through tools 
such as mobile, data 
access, and AI-assisted 
processes are the essence 
of their digital business 
strategy

https://www.forbes.com/sites/louiscolumbus/2018/04/22/the-
state-of-digital-business-transformation-2018/#56df62005883



55% of companies think they have 
one year to integrate digital 

initiatives before falling behind their 
competitors

http://www.advance2000.com/digital-transformation-statistics-for-
business/



The Future Remains Digital



Making Tax Digital is the start of HMRC’s journey to become 
“one of the most digitally advanced tax administrations in 

the world.”



April 2019 – October 2019
Pilot extended



Still looking for a gateway?
Or comfortably en route to 

destination compliance?



Time to go beyond



Your gateway to the future

and digital compliance

https://invis.io/5JNR4ODZSPK


Demo: Intelligent transaction approvals
Machine Learning: save time and improve the accuracy of your data cleansing 
process



Demo: The VAT Return
Everyone is different. Customise the VAT process in the software to meet your 
specific requirements



Demo: The final submission
Report VAT returns for both individual and group companies



Demo: View and analyse your return
Enhanced reporting and machine learning give users greater visibility of the figures 
throughout the process



The journey so far



“We contributed to the development process of Arkk’s MTD solution as a Beta 
client to ensure we are setting up a foundation for the future, beyond only the 

VAT mandate.

This guarantees our business remains at the forefront of early adoption for 
innovative tech, benefitting from all associated value, and as soon as possible. 

That’s what true advantage looks like to us…”

Kreeson Thathiah - Head of UK Client Money and Finance at eToro



Digital Tax compliance is here

JOIN US ON THE JOURNEY



Get in Touch

enquiries@arkksolutions.com +44 (0) 207 036 2758 arkksolutions.com 


