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We will cover

= Recap on the basics of MTD for VAT
= Where to get more information

= Joining the pilot

" The timeline for MTD for VAT




Our Vision

Making Tax Digital is making
fundamental changes to the way the tax
system works — transforming tax
administration so it is

= more effective,
= more efficient and
= easier for taxpayers to get it right



What is changing?

Using MTD compatible software to
= capture business transactions
= prepare the VAT return

" send and receive information
via API* enabled software

* Application Programming Interface



What isn’t changing?

Things that won’t change?
= 9 Box VAT return

= VAT return frequency and
payment deadlines

= Eligibility for VAT Special
Schemes




Who is affected — and when?

7 Section 2 )

Notice 700/22

From April 2019 —

VAT Registered businesses with
taxable turnover above the VAT
threshold must follow the MTD rules

VAT threshold currently £85,000
taxable turnover

Taxable turnover includes standard,
reduced and zero rate supplies.



Who is affected — and when?

October 2018

Pilot opens for sole traders and companies

Except those which are part of a VAT group or VAT division, provided they are
up to date with their VAT. Those who trade with the EU, are based overseas,
submit annually, make payments on account, use the VAT Flat Rate Scheme,
and those newly registered for VAT, are unable to join at this point.

October 2019
Making Tax Digital mandated for
customers that have been deferred

Late 2018

Private testing begins with partnerships
and those customers that trade with the
EU and users of the VAT Flat Rate Scheme

Spring 2019 Making Tax

Pilot opens for customers that . .
Dlgltal for VAT 7 Late 2018/early 2019

have been deferred

Pilot open to sole traders and
companies who are not up to date
with their VAT and businesses newly
registered for VAT

1 April 2019
Making Tax Digital mandated for all customers
Except those that have been deferred

Early 2019
Pilot open to partnerships and those
customers that trade with the EU



Common Questions

Yes — if they are VAT
registered with taxable

turnover above the VAT

Does this include |

non established | threshold
businesses? )




Common Questions

Does this include

non established
businesses? )

[ Once a business is mandated

| they stay in MTD

|

Yes — if they are VAT
registered with taxable

| turnover above the VAT
. threshold

What if the taxable

turnover drops
below threshold? )
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Common Questions

What about
businesses A
below the VAT

threshold? ,‘

Not registered — not affected
Registered — MTD optional

Can use portal
Monthly - check turnover previous 12 months
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Common Questions

Taxable turnover over
| £85,000 on 1 April 2019 -
| from the first VAT period

that on or after 1 April 2019.

When does MTD
start?

1 April 2019
Making Tax Digital mandated
for all customers (except those
that have been deferred)
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Common Questions

When does MTD
start?

Example
Return covers

Start MTD
First MTD return due

Taxable turnover over
£85,000 on 1 April 2019 -
from the first VAT period
that on or after 1 April 2019.

1 March to 31 May 2019
1 June 2019
7 October 2019
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Common Questions

Where can | find out

about software? /
‘

| Speak to your existing provider
| or providers.

Have a look on GOV.UK
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Finding out more

VAT registered businesses with a taxable turnover above the VAT threshold
(£85,000) will need to keep digital VAT records and send retums using #MTD
compatible software from April 2019. Find out more #Smartergov
gov.uk/government/pub...

https://twitter.com/HMRCgovuk

HM Revenue & Customs @ @HMRCgovuk - Sep 17 v

Home = Making Tax Digital: how VAT businesses and other VAT entities can get ready

HM Revenue
& Customs

Promotional material

Making Tax Digital: how VAT businesses

and other VAT entities can get ready

Published 17 September 2018

Contents
Introduction

When MTD for VAT will be
mandatory for your business

What happens if your taxable
VAT turnover is below the VAT
MTD threshold

What your business needs to
do to be ready to sign up for
MTD

Using spreadsheets for your
business records

Records that you need to keep
digitally for MTD for VAT

MTD-compatible software
Bridging software

Finding out what software is
available for MTD

Income Tax
Additional Help

Introduction

If you run a VAT-registered business with a taxable turnover above the VAT registration
threshold (currently £85,000) you are required to keep digital VAT business records
and send returns using Making Tax Digital (MTD)-compatible software for VAT periods
starting on or after 1 April 2019. Businesses with a taxable turnover below the VAT
threshold can also sign up for MTD for VAT voluntarily. This also applies to other VAT
entities, such as charities, government bodies and limited companies.

The MTD for VAT pilot started in April 2018 and is currently in a private stage, available
only to invited volunteer VAT businesses and their agents. This is so we can work with
software providers, testing our systems and their products on a small scale before
opening MTD to a wider audience. At the moment we are limiting the number and types
of business we invite into the pilot. We’'ll provide more guidance about how to sign up to
MTD for VAT on GOV.UK later in the year, but you can email us if you are interested in
becoming involved in the private VAT pilot earlier.

If you have an agent, you should speak to them to find out when it may be best for you
to join the pilot.

15


https://twitter.com/HMRCgovuk

VAT Notice 700/22

m

Home - MAT Motice 700/22: Making Tax Digital for VAT

HM Revenue
& Customs

Notice

VAT Notice 700/22: Making Tax Digital

for VAT

Published 13 July 2018

Contents This notice provides information further to the provisions of The Value Added Tax
1 Introduction {(Amendment) Regulations 2018 (5] 2018 No. 261), which amend the VAT Regulations

2 Check if you have to follow 1995 (‘the regulations’).
the Making Tax Digital
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Agent Update 66

&

HM Revenue A ent l l
& Customs

Ag
Welcome Making Tax Digital _

Keeping you informed

Introduction

Welcome ta Agent Update 66. We have a section dedicated to, Making Tax Digical
and articles about subjects such as, Fulfilment House Due Diligence Scheme and the
digitisation of Venture Capital Trust from 31 March 2018,

The Working Together section contains updates from both the Agent Account
Managers and the Agent Forum.

If you would like an email reminder each time we publish Agent Update, please sign
up by clicking on the link, Agent Update.

Please send your comments, thoughts and views abour Agent Update by email o,
mailbo digiralsupport@hmre gsi govuk.

date

ents and HMRC working together June - July 2018 - lssue 66
Talking Points Working Together
Making Tax Digital

The latest developments in HMRC's, Making Tax Digital.

HMRC service

Tax
We report on the developments and changes to legislation and allowances relating
to UK tax.

HMRC service
This section provides details of live and links to changes

to HMRC service and guidance.

Talking Points

For all your information about how to register for future meetings and, how to watch
our recorded mectings

Working Together

News from the partnership between HMRC and the six main agent representative bodies.

This month's top articles

Fulfilment House Due Diligence Scheme (FHDDS)

The deadline for FHDDS applications from existing fulfi i is
30 June 2018.

Cyber Security

HMRC adviscs about the risks of malicious software (‘malware’) delivered by email,
and recommends caution when opening attachments and clicking links.

page | of 17

https://www.gov.uk/government/publications/agent-update-issue-66
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https://www.gov.uk/government/publications/agent-update-issue-66

Joining the VAT Pilot

& GOV.UK

Q Departments Worldwide How governmentworks Getinvolved
Publications Consultations Statistics

Home > Corporate information

Press release
Making Tax Digital for VAT pilot open
for business

A pilot for a new online VAT service was launched today, with
HMRC inviting more than half a million businesses to try it
ahead of new rules coming into force in April 2019.

Published 16 October 2018
From: HM Revenue & Customs and The Rt Hon Mel Stride MP

Related content
Corporate information
Dealing with HMRC
VAT
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MTD Timeline

Pilot opens for sole traders and companies

Except those which are part of a VAT group or VAT division, provided they are
up to date with their VAT. Those who trade with the EU, are based overseas,
submit annually, make payments on account, use the VAT Flat Rate Scheme,
and those newly registered for VAT, are unable to join at this point.

October 2019

Making Tax Digital mandated for

customers that have been deferred Late 2018

Private testing begins with partnerships,
and those customers that trade with the

EU.

" . _Spring 2019 Making Tax
Ilot opens for customers that . .

have been deferred Dlgltal. for VAT
Pilot open to other sole traders and
companies who are not up to date
with their VAT, users of the Flat Rate

Scheme, and businesses newly
registered for VAT.

1 April 2019

Making Tax Digital mandated for all customers
Except those that have been deferred

Pilot open to partnerships and those
customers that trade with the EU
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MTD Timeline

October 2018
Pilot opens for sole traders and companies.

Exceptions:
* part of a VAT group or VAT Division

* not up to date with their VAT
/ * trading with the EU

* based overseas,

* submitting annually,

* making payments on account,

* using the VAT Flat Rate Scheme, and
* are newly registered for VAT
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MTD Timeline

Late 2018

Private testing begins with
partnerships, and those
customers that trade with the
EU.
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MTD Timeline
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I5iilc\)t open t’ohother sole

L./ traders and companies who

are not up to date with their
VAT, users of the Flat Rate
Scheme, and businesses
newly registered for VAT.
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MTD Timeline

Pilot open to partnerships
and those customers that
trade with the EU
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MTD Timeline

1 April 2019
Making Tax Digital mandated
for all customers (except those
that have been deferred)
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MTD Timeline

Spring 2019
Pilot opens for

customers that
have been deferred

&)
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MTD Timeline

October 2019

Making Tax Digital mandated for
customers that have been deferred.

" Trusts .
= 'Not for profit’ organisations that are not set up as a company
= VAT divisions

= VAT groups

= Public sector entities

= Local authorities

= Public corporations

* Traders based overseas,

" Payments on account

* Annual accounting scheme users.
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@2 GOV.UK

Welcome to GOV.UK

The best place to find government services and information
Simpler, clearer, faster

‘ aking Tax Digital for VAT

Benefits Disabled people
Includes eligibility, appeals, tax credits and Includes carers, your rights, benefits and
Universal Credit the Equality Act

Births, deaths, marriages and care Driving and transport
Parenting, civil partnerships, diverce and Includes vehicle tasx, MOT and driving
Lasting Power of Attorney licences

Education and lLearning
Includes student lozns, admissions and
apprenticeships

Business and self-employed
Tacols and guidance for businessas

Find out more — www.gov.uk

Departments Worldwide How governmentworks Getinvolved

Search Q o ) o
Publications Consultations Statistics Announcements

Home > Money > Dealingwith HMRC > Taxagentand adviser guidance

Collection

Making Tax Digital for VAT

Find out if the rules for Making Tax Digital for VAT apply to
you and about the digital information you must keep.

Published 13 July 2018
Last updated 17 September 2018 — see all updates
From: HM Revenue & Customs

Contents

— Guidance and regulation Related content
— News and communications Tax agent and adviser guidance

— Policy paper VAT

Guidance and regulation

Use software to submit your VAT Returns
16 October 2018 Guidance

Agents: use software to submit VAT Returns
16 0ctober 2018 Guidance

Digital for VAT pilot
16 October 2018 Guidance

13 Movember 2018 Guidance

Help and support for Making Tax Digital
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Thank you for listening

Customer Readiness External
Stakeholder Team

makingtaxdigital.mailbox@hmrc.gsi.gov.uk




solutions



Everything we do is increasingly in a digital format/context

HOME WORK

[E— salesforce w3 rJ x3 in

ENTERTAINMENT SHOPPING

g

@ 0

We're all #MakingLifeDigital at every turn



This lifestyle shift continues to
engulf the world as we know it




55% of startups have
already adopted a
digital business
strategy compared to
38% of traditional

enterprises.

https://www.forbes.com/sites/louiscolumbus/2018/04/22/the-
state-of-digital-business-transformation-2018/#56df62005883




52% of enterprises say
enabling worker :
productivity through tools
such as mobile, data
access, and Al-assisted
processes are the essence
of their digital business
strategy '

https://www.forbes.com/sites/louiscolumbus/2018/04/22/the-
state-of-digital-business-transformation-2018/#56df62005883



55% of companies think they have
one year to'integrate digital
initiatives before falling behind their
competitors

http://www.advance2000.com/digital-transformation-statistics-for-
business/
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April 2019 - October 2019
Pilot extended
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solutions

Your gateway to the future

and digital compliance


https://invis.io/5JNR4ODZSPK

arkksolutions
Demo: Intelligent transaction approvals

Machine Learning: save time and improve the accuracy of your data cleansing
process

FIX AND VERIFY

Waiting on... Verify transactions from @ Bianca Austin

These transactions have been flagged for verification as there are
similar transactions with a different VAT treatment.

3 transactions require vertification

Customer name Product VAT Treatment
|
I Bright Inc. Information Serv... Reversec.. v ™ :
|
|
I Bright Inc. Information Serv... Reversec.. v ™ \
|
|
I Safari Ltd. Document storag... 20% v v :
|
\
I Safari Ltd. Document storag... 20% v v |
|
|
I Safari Ltd. Document storag... 20% v v :
|
|
|
|
|
}

CANCEL SAVE CHANGES & VERIFY



arkksolutions

Demo: The VAT Return

Everyone is different. Customise the VAT process in the software to meet your

specific requirements

VAT SUMMARY (NS SUPPORT) ©

VAT period comparison charts

Mini Map v 1:1 (%) Zoom 100%
Start 24th Jun2018  Due 1st Jul 2018 Complete « cee
Provide transactions

Start 10th Jul 2018 Due 19th Jul 2018 PENDING eee
Summarise transactions

Start 26th Jul 2018 Due 31st Jul 2018 PENDING eoe

Sign-off summary

ﬁ! Bianca Austin v @ Nero Software v

SHOW v

Filter by 1 soe

@SteveAnderson I'm just pulling these numbers together, do you know
where the files are for Project X?

Start 1st Jul 2018 Due 10th Jul 2018 L]

Fix and Verify
Waiting on... Verify transactions from @ Bianca Austin

VERIFY TRANSACTIONS x5 unverified transactions

°
Start 19th Jul 2018 Due 26th Jul 2018 PENDING oo
e
| VAT Summary
°



arkksolutions
emo: The final submission

Report VAT returns for both individual and group companies

VAT GROUP RETURN (NERO SOFTWARE) © & omasoisen v (@) Nero software v
Start 24th Jun 2018 Due 31stJul 2018 Complete ‘v
NS Management VAT Summary Start 10th Jun2018  Due 15th Jul 2018 Complete w  eee
NS Support VAT summary
Start 2nd Aug 2018 Due 12th Aug 2018 eee
VAT Summary
Waiting on... Add adjustments from @ Thomas Olsen
‘ VAT due on sales - Va
Start 12thAug 2018 Due 22nd Aug 2018 PENDING e | =
Sign-off summa -
n-oltsummary | VAT due on EU acquisitions n £ 3147662 £
‘ Total VAT due ! £ 117,536.58
Start 22nd Aug 2018 Due 31st Aug 2018 PENDING I .
Submit ret i
urn ‘ VAT reclaimed on purchases . £ 5953754 2

Net VAT to be paid for this period

Total value of sales excluding VAT n £ 1,207,760.00 e
Total value of purchases excluding... _£ __??_63_60_90 4
Total value of EC sales excluding VAT n £ 2240.00 4
Total value of EC purchases excluding... n _E_ "] _5_7_.?_2_0_9_0 4

Continue without
or
ADD ADJUSTMENTS adiustments



arkksolutions
Demo: View and analyse your return

Enhanced reporting and machine learning give users greater visibility of the figures
throughout the process

VAT SUMMARY (NS SUPPORT) @ @ Thomas Olsen v @ Nero Software v
VAT reclaimed on purchases as % of Net VAT to be paid
Start 19th Jul 2018 Due 26th Jul 2018 eese ; 7
for this period
VAT Summary
Waiting on... Add adjustments from (ﬁ Thomas Olsen RStV 15.4% 101% v
Last Qrtr 10% — . 7% ¥
VAT due on sales £ 4227029 p»
------------- — This Return 5.3% ——
VAT due on EU acquisitions n £ 1573831 2
VAT due on sales as % of Total value of sales excluding
Total VAT due n £ 5876829 VAT
VAT reclaimed on purchases n £ 2976877 2 Last Yr 6.4% —— 6% &
Last Qrtr 8.2% 1.2% v
Net VAT to be paid for this period f J This Return 7% S

Total value of sales excluding VAT n £ 603880.00 ¢

VAT reclaimed on purchases as % of Total value of
purchases excluding VAT
Total value of purchases excluding... 7 £ 398130.00 2

"""""" Last Qrtr 15% 7.5% Y

£ 7891000 2 This Return 7.5% ——————

Total value of EC purchases excluding...

Total value of EC sales excluding VAT n £ 172000 2 Lasty (U3 ek

Edit adjustments CONFIRM

‘ Start 26th Jul 2018 Due 31stJul 2018 PENDING eee

® ‘ Sign-off summary
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Arkk’s MTD solution [

This g
innovati

Kreeson Thathia 1 of 1ey and Finance at eToro
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